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Gold markets sat fairly still during the Friday session as the EU summit came to a close with a mild compromise. The trend is still up, and
we have been climbing a trend line for several months now that fooks like it is still holding. With these two factors involved, we are buyers
and not sellers in this market. On a dip, we are willing to buy as long as we stay above $1,600. Selling simply isn’t an option until we get
below that same mark.
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Gold Triangle Presents Breakout Opportunity
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By James Stanley

*Astraderswait on the sidelines for the next round of news, and rumors from Europe, the Daily Chart on Gold has settled in
toa Triangle that presentsa compelling breakout opportunity for traders.

*Created with Trading Station 2/M ar ketscope

*After displaying one of the more pervasive trending moves since 2001, the 'Yellow Metal,' has faced some difficult times
since peaking at 1920 in September of 2011.

*One of the primary winds in the sail of Gold for 2010, leading into 2011 was the process of Quantitative Easing brought on
by the US FOMC. Quantitative Easing, or 'QE," as it has been dubbed, is the process by which a Central Bank will buy
assets from smaller banks, or other financial institutions - with newly created money.

* Think about the relationship with the quotein the chart above; XAU/USD.

*The US Dallar - asthe denominator, will generally weaken if all factors are equal and new US Dollars are being created. In
the equation of XAU/USD - the denominator of USD essentially gets smaller asthese new dollarsare created. Sotherisein
Gold accompanying QE comes as no surprise.

*What may be surprising isthe brutal responsein September that took the price of Gold below 1550. Since that point, Gold
has maintained a relatively smooth trend line leading directly into the triangle with which we are now faced.

Learn more...
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